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Highlights first 9 months 2013 (vs. first 9 months 2012):
•

Turnover up 2.5%

•

Exports of € 902 million to more than 110 countries

•

Net income of € 150 million

•

Free cash flow of € 220.6 million euros
Net debt / EBITDA ratio of 0.7

•

Leading Indicators – IFRS (unaudited figures)
(4)

9M
2013

9M
2012

% Change
9M13/ 9 M12

Total sales
(1)
EBITDA
Operating profits
Financial results
Net earnings
(2)
Free Cash Flow
Capex
(3)
Net debt

1 137.2
260.1
183.,7
- 15.7
149.7
220.6
13.1
263.,7

1 109.5
282.8
213.4
- 12.9
160.2
185.5
18.0
489.4

2.5%
-8.0%
-13.9%
22.0%
-6.5%
18.9%
-4.9
-225.8

EBITDA / Sales (%)
ROS
ROE
ROCE
Equity ratio
(3)
Net Debt / EBITDA

22.9%
13.2%
13.,4%
13.5%
51.5%
0.7

25.5%
14.4%
14.7%
14.7%
52.2%
1.3

-2.6 pp
- 1.3 pp
-1.3 pp
- 1.2 pp
-0.7 pp

Q3
2013

Q2
2013

Total sales
(1)
EBITDA
Operating profits
Financial results
Net earnings
Capex
(2)
Free Cash Flow
Net debt

381.1
85.1
58.9
- 7.,9
52.0
7.6
96.5
263.7

399.2
89.7
66.5
- 4.7
53.0
2.7
101.,5
358.3

-4.5%
-5.2%
-11.4%
68.3%
-1.8%
4.9
-4.9%
-94.6

EBITDA / Sales (%)
ROS

22.3%
13.7%

22.5%
13.3%

-0.2 pp
+ 0.4 pp

Million euros

(1)
(2)
(3)
(4)

% Change
Q3 13/Q2 13

(4)

Operating profits + depreciation + provision
Var. Net debt + dividends + purchase of own shares
EBITDA corresponding to last 12 months
Percentage variation corresponds to figures not rounded up/down
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1.

ANALYSIS OF RESULTS

9 Months 2013 vs. 9 Months 2012

In a particularly difficult economic environment, Portucel recorded turnover for the first nine months of 2013
of € 1 137.2 million euros, representing a growth of 2.5% in relation to 2012. This positive performance was
due essentially to favourable developments in the pulp business, and to growth in the energy business made
possible, as mentioned in previous reports, by full consolidation in the Group's accounts as from the start of
2013 of Soporgen, operator of the natural gas cogeneration plant at the Figueira da Foz Industrial Complex,
after acquisition of its entire share capital.

In the printing and writing paper business (UWF), conditions remain difficult the the Group´s main markets, as
the weak state of the economy with unemployment still at high levels, particularly in Europe, has continued to
have a negative impact on paper consumption. This resulted in a reduction of around 1% in the sales volume
for paper which, combined with the fact that the Group's average sales prices dropped around 3%, resulted in
a decrease of approximately 4% in the value of UWF sales, over the first nine months of 2013. The reduction in
average price was due essentially to three factors: deterioration in the benchmark price in the European and
United States markets (the European benchmark index was down by 1.4% on the previous period and the US
index fell 4%), the exchange rate and the growing proportion of the Group's sales mix in markets outside
Europe.

The bleached eucalyptus pulp (BEKP) market held steady over the year, and the Group has recorded positive
performance, in both its sales volume and prices. The sales volume grew by approximately 26%, thanks to
excellent performance in production and a reduction in stocks. The average sales price was slightly lower than
in the same period in 2012, with the benchmark index, PIX BHKP in euros, published by FOEX, up by
approximately 4%.

In the energy sector, gross power output stood at around 1,750 GWh, representing an increase of 23%. As
already mentioned, this figure is not comparable with the previous year, as it includes output from Soporgen.
Power sales totalled 1 600 GWh although the value of sales was hit by the reduction in the cogeneration tariff
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at the Cacia plant, due to cuts implemented in the price of energy from biomass.

In line with developments in the 1st half, costs rose significantly over the first nine months of 2013, due largely
to the inclusion of Soporgen in the Group accounts on a full consolidation basis, which was reflected principally
in natural gas costs. Purchasing costs for wood and power were also higher. On the other hand, the Group
benefited from a positive trend in personnel costs.

In this context, consolidated EBITDA stood at € 260.1 million, which represents a reduction of 8.0% in relation
to the same period in 2012 and translates in an EBITDA / Sales margin of 22.9%, down 2.6 percentage points
on the margin recorded in the previous year.

Operating income stood at € 183.7 million, down by 13.9% on the previous year. It should nonetheless be
noted that operating income in the first nine months of 2012 was positively influenced by the reversal of
provisions in the amount of approximately € 9.5 million.

The Group recorded a financial loss of € 15.7 million euros, as compared with a negative result in 2012 of 12.9
million euros. The worsening of financial results was due largely to the growth in new borrowing, which
guarantees adequate financial flexibility through high levels of liquidity, and the reduction in the interest rate
earned on surplus liquidity.

Consolidated net income for the period stood at € 149.7 million, down by 6.5% on the same period in the
previous year. Net income was positively impacted by the reversal of tax provisions and by the recognition of
fiscal incentives, even though the effective tax rate remains at approximately at 23%.

3rd Quarter 2013 vs. 2nd Quarter 2013

Turnover in the third quarter fell by around 4.5% in relation to the second quarter, in line with seasonal
variations in previous years, reflecting slower business in the summer months and consequently lower output,
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due to the fact that stoppages are planned for this period of slacker demand.

Paper business was particularly affected given that, in addition to the seasonal drop in demand, new capacity
arrived on the European market during this period, due to the restart of the Alizay mill in France and the startup of new capacity in Russia and Asia. Paper sales in this quarter were therefore 5% lower than in the previous
quarter. In 2012, the drop from the second to the third quarter was even steeper, at 8%.

In the pulp business, the Group recorded positive performance in its sales volume, up by 3%, made possible
largely by the increase in production referred to above. The volume of pulp sales was in fact the highest for the
past four years. However, given the downward trend in BEKP prices over the summer, the value of sales was in
fact 6.8% lower than in the previous quarter.

In the energy sector, output from the steam turbine in Setúbal returned to normal over the 3rd quarter, as a
result of the repair work in the wake of the breakdown in March. This period also included the annual planned
maintenance stoppages at the Figueira da Foz and Setúbal plants. Energy sales grew by around 7%, in both
volume and value.

EBITDA totalled € 85.1 million and the EBITDA / Sales margin stood at 22.3%, roughly in line with the margin in
the previous quarter.

Operating income totalled € 58.9 million, down by 11.4% on the previous quarter.

Net income stood at € 52.0 million, 1.8% less than the figure recorded in the previous quarter
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2.

MARKET ANALYSIS

2.1 UWF Paper

The UWF market in the third quarter was constrained by the fragility of the European economy, with a direct
impact on unemployment levels, which remained worryingly high (affecting around 26% of the active
population) with no sign of improvement, and by the usual summer lull in the Group's main paper markets.

In accrued terms, UWF consumption in Europe decreased, albeit more slowly, and overall office paper sales
were down by around 2% on the same period in the previous year. This was actually better than expected, in
view of the contraction in consumer and public spending which has been observed in the European economy.
Paper imports from outside Europe continued to increase, which had a negative impact on the market mix
and consequently on average prices, due to the quality gap in relation to the average for European
manufacturers.

In this context, which includes the effect of the start-up of the Alizay mill, as mentioned above, assuming 100%
capacity, the capacity utilization rate in the industry stood at an average of around 88% in the period.

Figures for the US also point to a year-on-year drop in UWF consumption of approximately 3%, despite a
degree of economic recovery during the period. As in Europe, consumption of office stationery in the US
performed better than previously, recording significant growth of 2% for the first time the last six months.

In North Africa and the Middle East, key countries for the Group's business, the political and economic
situation remained unstable. This, combined with aggressive marketing by manufacturers from other regions,
made it extremely difficult to compete. In addition, European manufacturers are looking increasingly to place
sales outside Europe, due the low occupation rate in the domestic market, and to USD/EUR exchange rate
trends which have penalized the Group's sales in these regions.

In this context, the Group's performance reflects a reduction in the value of paper sales of around 4%, and a
drop of 1% in the sales volume. However, in quarterly terms, Portucel achieved growth in its sales volume of
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around 2% in relation to the same period in 2012, recording its highest ever sales volume for the 3rd quarter.

The reduction in the sales volume was steepest in Europe, and was partially offset by growth in sales in other
international markets.

Sales of own brands continue to grow as a proportion of total sales of sheeted products, the mainstay of the
Group's business, up by one percentage point in relation to total business and four percentage points in
Europe. In particular, the Navigator brand recorded 4% growth in its European sales, once again demonstrating
the strength of the brand and its resilience in the face of troubled market conditions.

2.2 Pulp

Although the third quarter is period of year in which business traditionally drops off in markets in the Northern
hemisphere, overall demand for pulp continued to grow in this period in 2013 and, according to figures
published by the PPPC's W-100 index, in August was up by 3.5% (1.233 million tons) in relation to the same
period in 2012.

This situation was possible thanks to the recovery in demand in the Chinese market, which took place precisely
during the 3rd quarter, positioning this as second fastest growing market up to August (6.6%) and the most
significant in terms of total volume placed, accounting for practically the same percentage as the US market
(6.7%), which has held steady over the year. Over the next few months the Chinese market can be expected to
continue as main driver of demand in the pulp market.

As expected, BEKP prices edged downwards in the third quarter, reflecting the weakness against the USD of
the currencies of major short fibre producers, such as Brazil, Indonesia, Uruguay and Chile, where local
manufacturers consequently feel less pressure from the level of USD prices.

However, as a result of various factors, including the balance between supply and demand for long fibre, the
overall growth in demand for pulp which has kept stocks at the same level as last year and the delay in the
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start-up of new BEKP projects in South America, the market saw a wave of price rise announcements, for both
long fibre and BEKP, in all leading markets: Europe, China and North America.

PIX Europe - BHKP Prices

In this context, the Group's sales of BEKP pulp in the third quarter of 2013 rose by 47% in relation to the same
period in 2012. As reported above, for the first three quarters of the year together, the Group's BEKP sales
were up by 26% on the same period in 2012.

Part of this growth in sales was achieved in markets outside Europe, which have gained in relative importance,
although a very high percentage of sales continue to go to European markets, home to manufacturers of
higher quality paper where technical demands are more stringent and where the intrinsic qualities of the
eucalyptus globulus pulp are more properly valued.

A breakdown of BEKP pulp sales by paper segment shows that the Group has maintained its leadership
position in supplying the special papers segment, which clearly offers the highest value added. Sales to this
segment accounted for 60% of pulp sales up to September.
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3.

DEVELOPMENT

In terms of its integrated project for forestry, pulp and energy in Mozambique, Portucel will sign tomorrow an
agreement with the IFC – International Finance Corporation – a member of the World bank Group, to advise
Portucel in strengthening the sustainability of the company’s forestry operations in that country. IFC’s support
will include assessments of environmental and social impact, community engagement, community
development planning, and help with the implementation of community and enterprise investments.

The agreement is the first step of a long-term collaboration, which is expected to enhance the developmental
impact of Portucel’s investment and create shared growth opportunities in its concession areas in
Mozambique. It is an evidence of the Group´s commitment to develop forestry in Mozambique in line with the
strongest international environmental and social standards. In addition to advisory support, IFC is considering
an equity investment in Portucel’s Mozambique operations to promote development of this transformational
project.

This integrated eucalyptus plantation, pulp and energy project represents an estimated $2.3 billion investment
program and is expected to generate 7,500 direct jobs. Phase I of the project covers a green-field plantation of
up to 60,000 hectares of eucalyptus.

In operating terms, and following the Preliminary Environmental Feasibility Study and the task of defining the
Scope and Terms of Reference, which have been approved by the Ministry for Environmental Coordination,
work is now at an advanced stage on the Environmental and Social Impact Studies.

The construction process is also underway for five nurseries that will produce cloned plants, with an estimated
total annual production capacity of 30 million saplings. In the field of logistics, studies to determine the
feasibility of the different alternatives for supplying raw materials and other factors of production to the mill,
and for dispatching eucalyptus pulp are now at the final stage; these studies will make it possible to reach a
conclusion on the relative merits of the different scenarios considered.

In the field of woodlands protection, the Group has this year invested more than 3 million euros in preventing
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and helping to fight forest fires, in a strategy which puts prevention in first place. This includes managing and
sharing know-how acquired through scientific research. The amount invested in the programme for preventing
and helping to fight forest fires continues to position the Group as Portugal's leading private-sector contributor
to the country's efforts to reduce fire risks.

The strategy followed has allowed the Group's woodlands to record an incident rate well below the national
average. However, in 2013, due to the large fire in Trás-os-Montes, which affected around 15 thousand
hectares, the areas damaged were significant, although the incident rate was fairly low. Of around 1000
occurrences which threatened the Group's woodlands, requiring intervention by fire-fighting teams, only
around 10% actually resulted in damage. It should be stressed that once again the overwhelming majority of
incidents to which our resources respond occur on the property of third parties, which amounts to a public
service in support of the national forest fire protection system. It is also important to note that this work,
carried out year after year for the common good, brings the Group no reward other than recognition of its
great social and environmental value.

4.

FINANCIAL

Interest-bearing debt in the third quarter totalled around € 264 million, down by approximately € 100 in
relation to year-end 2012, which, considering dividends paid out during this period of € 115 million in relation
to the financial year of 2012, points to the Group's excellent capacity to generate cash flow.

Portucel's financial policy has been guided by the need to maintain conservative debt ratios, to match
borrowing maturities to the characteristics of its assets, and to assure an adequate degree of financial
flexibility by maintaining high levels of liquidity.

After repaying a bond issue of € 200 million in May this year, Portucel placed a further bond issue with a value
of € 350 on international markets, with a maturity of 7 years. This operation has made it possible to lengthen
significantly the average maturity of the Group's debt and to achieve a significant increase in liquidity.

As a result of these financial operations, the Group recorded liquid assets at the end of the third quarter of €
594 million, as well as still having unused credit facilities of around € 20 million in bank loans and € 50 million
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in commercial paper.

Gross debt at the end of September 2013 stood at € 857.3 million, and debt maturing by the end of 2014 at €
84.1 million.

The financial autonomy ratio at the end of September stood at 51.7% and the Net Debt / EBITDA ratio was 0.7,
remaining at very conservative levels.

5.

CAPITAL MARKETS

After the recovery experienced in most equity markets during July, European indexes again adjusted
downwards over the course of August. In September, the markets were livelier, with the release of economic
figures which bolstered expectations of a recovery for the Euro zone. In this context, the PSI20 index
consolidated its gains, and at the end of the third quarter was up by 5.3% on the start of the year. Albeit
positive, the performance of the Portuguese index was amongst the weakest in Europe, with the French,
German and Spanish indexes recording gains of between 12 and 15%. The London index was again the top
performer, with a gain of 22.7%.

The accrued performance of the leading pulp and paper manufacturers in the capital markets in the first nine
months of 2013 was again positive, especially amongst the main pulp producers.
Portucel's shares reached a high of € 2.9 during February, dropping back in subsequent months, to a low of €
2.243 on 24 June. The listed price then moved upwards, and at 30 September stood at 2.686€/share,
representing a gain of 17.8% in relation to 31/12/2012. In terms of trading volume, despite a slight increase in
June and July, when the average volume stood at at around 7.5 to 8.0 million shares, trading fell back to fairly
low levels at the end of the summer (around 3.0 to 3.2 million shares in August and September).
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Portucel vs. European Indexes in 2013
(31/12/2012= 100)
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6.

OUTLOOK

Whilst the more developed economies have started to show signs of a recovery, growth in China and other
emerging markets has cooled somewhat.

The pace of growth in the world's second largest economy is expected to lessen in the next few years, as a
result of transition to an economic model based more on internal demand.

In the Euro zone, the economy has produced positive signs overall, although unemployment remains high and
the labour market remains sluggish. A number of factors persist which limit economic growth, including slack
internal demand, due to the process of financial adjustment in the public and private sectors, principally in the
outlying economies, and also the fragility of the banking system, which results in problems in financing the
economy.

In the United States, signs of a recovery have been sustained by rising demand in the real estate sector and for
durable goods, although expectations of tighter monetary conditions and the current budgetary crisis have
created a degree of instability and uncertainty.

In this context, the BEKP pulp market has proven fairly resilient, with growth in overall demand, and
particularly robust demand from China, factors which look set to stay in the near future. However, there is still
a high level of uncertainty as to the impact of the start-up of new pulp capacity, expected in later 2013 and
early 2014. In addition, the depreciation against the dollar of the currencies of the main BEKP producing
countries, boosting their competitiveness, and also trends in the direct EUR/USD exchange rate, are all trends
which may have an impact on the balance of this market.

In the UWF paper market, the decline in apparent consumption in Europe has recently tailed off, after a long
period of sharp falls, and the office paper segment in particular has continued to display remarkable resilience.
However, despite these trends in consumption and positive signs from the more developed economies,
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especially in Europe and the United States, continuing high levels of unemployment and the slow pace of
economic recovery expected in these markets will continue to have a negative impact on consumption of
UWF. Alongside the situation described above, pressure on capacity utilization rates in the industry, due to the
expansion in supply, and a possible tendency for a downward trend in quality due to increased penetration by
Asian producers, could increase the uncertainty as to the evolution of the market in the near future.

In this difficult environment, the Group has striven consistently to expand its markets and to reposition its
product mix on its traditional markets, capitalizing on the excellent awareness levels enjoyed by its own brands
and wide perception of the quality of its value proposition. The Group has accordingly achieved consistent
gains in its sales to new markets, especially in Africa and the Middle East, which offer good potential for
development, despite the difficult competitive environment in these markets.

Lastly, as already disclosed through the appropriate channels, an Extraordinary General Meeting of Portucel,
SA has been called on the request of the shareholder Semapa - Sociedade de Investimento e Gestão, SGPS.
This meeting will take place on 28 October with a single item on the order of business, to resolve on
distribution to the shareholders of around 86 million euros from company's reserves, representing 12 cents
per outstanding share. This distribution will have no material impact on Portucel's financial soundness or its
liquidity.

Setúbal, 21 October 2013
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