First Quarter 2010 Highlights (vs. First Quarter 2009):

•

Turnover grows 11.6% sustained by the output of the new mill and by growth in energy sales.

•

EBITDA increases 25.9%, leveraged by the increase in sales and by the favourable performance of unit
production costs

•

Group increased market share in Europe by approximately 27 000 tons and grows 14% in the USA.

•

Navigator, the world’s best-selling premium office paper brand, increased its sales by 15%

•

Robust financial situation at the final phase of a highly significant capital expenditure program

•

Group continues to study international expansion opportunities

Financial Highlights – IFRS
Q1

Q1

Q4

% Change (5)

% Change (5)

2010

2009

2009

Q1 / Q1

Q1 / Q4

Total sales
EBITDA (1)
Operating profits
Financial results
Net earnings
(2)
Cash Flow
Capex
Net debt (3)

294.3
72.4
41.2
- 6.3
32.2
63.5
24.4
661.1

263.8
57.5
39.5
- 5.8
27.9
45.9
110.9
529.7

289.2
68.1
37.6
1.8
32.6
63.1
153.2
670.0

11.6%
25.9%
4.4%
9.1%
15.6%
38.2%
-86.5
131.4

1.8%
6.4%
9.6%
na
-1.2%
0.6%
-128.9
-8.9

EBITDA / Sales (%)
ROS
Equity ratio
Net Debt / EBITDA (4)

24.6%
11.0%
48.4%
2.8

21.8%
10.6%
48.5%
2.1

23.5%
11.3%
49.6%
3.0

Million euros

(1) Operating results + depreciation + provisions
(2) Net profits + depreciation + provisions
(3) Includes market value of treasury stock
(4) EBITDA corresponds to the last 12 months
(5) Percentage variation corresponds to figures before rounding up/down
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1.

ANALYSIS OF RESULTS

1.1. First Quarter 2010 vs. First Quarter 2009

Consolidated sales in the first quarter of 2010 stood at € 294.3 million, with sales of UWF paper and energy
representing an increasingly significant proportion of turnover, in line with the development strategy pursued by the
Portucel Group.

The Group’s overall performance in the 1st quarter of 2010 compares very favourably with that recorded in the 1st
quarter of 2009. Turnover is up by 11.6%, due essentially to an increase in the volume of paper sales, sustained by the
output of the new mill, and by growth in energy output and sales.

In the paper sector, the sharp increase in quantities sold, made possible by the start-up of the new mill, more than
offset the 6% drop in the average sales price, with sales in paper growing significantly in relation to the 1st quarter of
2009. The decrease in the Group average paper price is nevertheless smaller than the average market price, with the
PIX Index falling 7,1% in the same period.

The Group has been highly successful in placing the paper output from the new mill. Despite the present imbalance
between demand and supply for paper, the additional output has been sold without causing any significant disruption
in the market. This was achieved thanks to careful planning of sales activities, in terms of both quantity and quality,
with active efforts made to diversify into new clients and countries of destination, allowing a significant proportion of
sales from the new mill to be placed in markets outside Europe.

Performance in pulp business shows the influence, on the one hand, of the sharp increase in sale prices and, on the
other, of the smaller quantity of market pulp for sale. This was essentially caused by the increased integration into the
additional paper production capacity in Setúbal, but also by the reduction in pulp production output (re-established in
the meantime) due to difficulties in wood supply from adverse weather conditions, which reduced harvesting
operations and transport to the mill sites.

As such, pulp sales were down by 37%, although the extremely positive performance of pulp prices made it possible to
offset part of this reduction, resulting in a fall of only 7% in the value of pulp sales on the market. The Group’s average
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sales price was 47.6% higher than in the same period in 2009, comparing with a variation in the PIX index (for
hardwood pulp in Euros ) of approximately 33% over the same period.

Energy sales grew by 79,4% over the first quarter, a very significant increase due to power generated by the new
natural gas cogeneration plant in Setúbal (which started-up in August 2009) and also to the output of the two new
biomass power stations in Cacia and Setúbal, which started production in December 2009.

As a result, consolidated EBITDA was up by 25.9% over the same period in the previous year, and the EBITDA / Sales
margin increased by 2.8 pp.

In relation to the first quarter of 2009, unit production costs presented positive performance, especially in the case of
pulp production costs. Maintenance costs also showed some improvement.

The negative financial result of € 6.3 million compares with a similarly negative result of € 5.8 million Euros in the first
quarter of 2009, which had benefitted from the effect (€ 2.4 million) of the reversal of interest charges for fiscal
contingencies which failed to materialize.

Consolidated net profits for the period accordingly stood at € 32.2 million, representing growth of 15.6% in relation to
the first quarter of 2009.

1.2. First Quarter 2010 vs. Fourth Quarter 2009
Global sales in the first quarter were up by 1.8% over the fourth quarter of 2009, essentially due to the progressive
increase in output from the new paper mill and also from the energy activity.

Paper sales increased approximately 5% in terms of volume, with average prices growing more than 3% when
compared to the previous quarter. Paper sales in value grew by around 8%.

As already mentioned, performance in pulp business shows the influence of the sharp increase in sale prices and of the
smaller quantity of market pulp for sale. As a result, sales were down by 36% in quantity on the previous quarter, whilst
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the Group’s average price rose by more than 16%.

Energy sales grew by 15%. This increase was due to the output of the two new biomass power stations in Cacia and
Setúbal, which started operating in late 2009 and also to additional power generated at the new natural gas
cogeneration plant in Setúbal.

Production costs held relatively steady in the first quarter; the downward trend in the prices of some of the main cost
factors, observed in the second half of 2009, did not occur in this period.

In this context, consolidated EBITDA totalled € 72.4 million, up by 6.4% on the fourth quarter of 2009 whilst the EBITDA
/ Sales margin stood at 24.6%.

The Group recorded a financial loss of € 6.3 million in the first quarter, as compared with a positive result of 1.8 million
in the previous quarter. Despite the deterioration in financial results, financing costs performed well, down by
approximately 0.8 million Euros on the previous quarter, thanks to lower interest rates. It should be noted that the
result recorded in the final quarter of 2009, as reported at the time, included gains of approximately € 4.8 million on
currency hedges and reversal of interest charges for fiscal contingencies which failed to materialize, in the amount of
approximately € 2.5 million.

As a result, consolidated net profits in the first quarter of 2010 stood at € 32.2 million, representing a slight reduction
(1.2%) on the preceding quarter.

2.

MARKET ANALYSIS

The recovery observed in the European UWF paper market in the final quarter of 2009 continued into the first quarter
of 2010, and apparent consumption is estimated to have grown by approximately 4% in relation to the first quarter of
the previous year. Despite the start-up of Portucel’s new paper mill in August 2009, net production capacity for UWF
paper in Europe was down by approximately 4% on the same period in 2009.
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The euro fell 5% and 9% against the currencies of Brazil and Indonesia, the main exporters of UWF paper to Europe,
contributing to a reduction in UWF imports, especially cut-size, at the start of 2010.

As a result, the upturn in UWF consumption in Europe supported growth of 5% in quantities sold by European
producers.

The evolving exchange rate made European exports more attractive, and European manufacturers enjoyed growing
sales outside their home territory. Total sales by the European industry accordingly grew by 9%.

In this context, the Portucel Group recorded significant growth in the volume of sales of UWF paper over the preceding
quarter, with sales up by two digits in Europe. Estimates point to the Group having increased its share of the European
market by approximately 27 000 tons in a single quarter.

Nonetheless, despite growth in sales by quantity in Europe, paper sales prices were lower than in the previous quarter.
As explained above, the reduction in the Group’s sales price was smaller than for the European market benchmark (PIX
Copy B - Foex), in particular on its sales to Europe, with a positive differential of 2 percentage points.

Significantly, the Group recorded growth of 14% in sales of its own brands, with an increase of 15% for Navigator, the
world’s best-selling premium office paper brand. In the first quarter of 2010, the Group’s own brands represented
almost 60% of its cut-size sales to Europe, in line with the proportion recorded prior to the start-up of the new mill.

The UWF market in the USA reversed the trend of decrease in consumption that occurred in 2009 and showed evidence
of a slight growth during the first quarter of 2010, benefitting from the improvement in economic environment. In this
context, Portucel Group increased its sales volume to the North-American market by 14%, when compared to the same
period in 2009.

Emerging markets from Asia, Middle East and Latin America revealed consumption growth superior to the more mature
markets from Europe and the US and allowed for Asian and Latin American producers to increase their sales to their
local markets as well as for increase in exports from European producers.
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In fact, European UWF exports increased significantly this quarter when compared to the first quarter of 2009. Along
with the increase in volume, the rise in prices in export markets and the strengthening of the USD, all have increased
these regions attractiveness. Therefore, a significant part of the European UWF exports was captured by the Portucel
Group, with its share increasing 8 percentage points from late 2009 to the end of the first quarter.

As such, over the course of the first quarter, the Group continued to increase its presence in new geographical markets,
in line with the strategy pursued throughout 2009, enlarging significantly the number of countries to which it sells
paper.

The PIX index for hardwood pulp experienced three further price rises during the first quarter, corresponding to a total
increase of 90 USD/t, due to the significant improvement in global demand, and to the restrictions on timber supplies
caused by bad weather in Europe, North America and Indonesia.

3.

DEVELOPMENT

The Group is nearing completion of a programme of heavy capital expenditure, featuring the new paper mill in Setúbal,
which started operating in the third quarter of 2009, three new power stations, which also started up in the third and
final quarters of 2009, and a new steam cogeneration turbine at the biomass power plant in Figueira da Foz, due to
start up in the third quarter of 2010.

These investments position the Group as Europe’s leading producer of UWF printing and writing paper, and as producer
of approximately 5% of all electricity generated in Portugal, most of it obtained from renewable resources – forestry
biomass and industrial by-products.

4.

FINANCIAL

At 31 March 2010, interest-bearing net debt stood at € 661.1 million, down by € 8.9 million on year-end 2009. This
reduction was achieved in spite of additional capital expenditure, which in this quarter stood at € 24.4 million.
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During the first quarter of 2010, the Group repaid a bond issue of € 300 million. During the same period, it made two
further bond issues, each with a value of € 100 million and maturing in up to five years, as well as contracting loans
from the European Investment Bank of € 30 and € 85 million, maturing respectively in 2021 and 2024.

The financial autonomy ratio stood at 48.4% at the end of the period and the net debt / EBITDA ratio at 2.8.

With the current level of net borrowing, occurring at the final phase of a sequence of highly significant capital
expenditure program, the Group shows clear evidence of a robust financial situation, standing out among the main
companies in the sector worldwide.

5.

SHARE PRICE

Share prices in the pulp and paper sector performed well overall in the first quarter of the year, especially in the case of
European producers, with the HX Paper & Forest index up by 17.5% over the period, offsetting the 7% loss registered in
2009.
Portucel shares, which in 2009 gained approximately 31%, also put in a strong performance, with a gain of 6.6% in this
first quarter. This gain clearly outperformed the Portuguese equity market, where the PSI20 index closed the quarter
with a loss of 4.3%.
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6.

OUTLOOK

Whilst the financial year of 2009 was overshadowed by one of the deepest international crisis of recent decades, the
start of 2010 offered signs of a degree of recovery in the markets in which the Group operates, even though the main
economies remain very weak, with high levels of unemployment and low levels of business and consumer confidence.

In the paper market, overall demand appears to be picking up after the extremely low levels recorded in early 2009,
showing some growth on a year-on-year basis. Of the different types of paper, UWF has presented the best growth,
reflected in expansion in producers’ order books. Successive price rises for pulp have also held up paper prices, and
further increases have already been announced for April. The PIX A4-B copy index has more recently shown signs of an
improvement.

Expectations for 2010 should nonetheless be moderate, as there is still a strong element of uncertainty in the market,
with continued structural over-capacity in Europe and no clear signs of a sustained upturn in demand, which could
maintain a degree of pressure on prices.

Over the course of the quarter, Portucel Group operated at close to full capacity (considering the anticipated learning
curve for operation of the new paper mill) and was successful in placing all its output. It is confident that current efforts
to extend the range of countries to which the Group sells its products, as well as the effort to increase its presence in its
traditional markets, combined with excellent product positioning, will enable the Group to maintain its customary high
levels of operational performance.

In the pulp market, the main factor of uncertainty has to do with the sustainability of the level of demand from China.
Some slow down in consumption in this market already registered in the first quarter, associated with the restart of
production of capacity withdrawn from the market due to the earthquake in Chile and of capacity temporarily closed as
a result of the crisis in 2009, as well as, in a broader timeframe, the announcement of new pulp projects in Latin
America, can cause a degree of imbalance and bring additional volatility to the market.

Nonetheless, the Group’s strategy is based increasingly on paper and energy business, significantly reducing the
exposure to fluctuations in the pulp market. With the completion of the new paper mill in Setúbal, the Portucel Group
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is now Europe’s leading producer of UWF paper, with production capacity of 1 550 thousand tons/year, and has scaled
down its presence in the paper pulp market, due to all the pulp produced at the Setúbal industrial complex being
incorporated in the products of the paper mill. This level of incorporation will increase over the year, as output from
the new paper machine grows, in line with the operational programme.

In the energy sector, the only work that remains to be finished is the project for a new turbine in the biomass
cogeneration plant at the Figueira da Foz industrial complex, due to start up in the second half of this year. The Group’s
investments in this field represent a strong commitment to sustainable growth, and will enable it to generate
approximately 5% of all power produced in Portugal, most of it obtained from renewable resources – forestry biomass
and industrial by-products.

The Group has also continued to study opportunities for international expansion in Latin America and Africa, involving
very significant investment, in both financial and technical terms, as well as requiring an extensive and complex
package of terms to assure their feasibility

In one important development, the Council of Ministers of Mozambique has approved a resolution granting Portucel a
provisional permit to use and develop an area of 173,327 hectares in the province of Zambézia, for forestry purposes,
along with a package of benefits for possible future industrial investment which Portucel may decide to implement in
Mozambique. The same resolution also grants a permit for use and development of an additional area of 220,000
hectares in Manica province, as soon as the formalities currently underway are completed.

Setúbal, 27 April 2010

11/10

