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The Navigator Company
Update of key credit factors

Summary
The Navigator Company's (The Navigator) Ba2 corporate family rating (CFR) is primarily
constrained by its (1) modest size (around €1.6 billion in annual sales) compared with most
of the company's similarly rated peers; (2) limited product diversification, with around
three-quarters of its group sales coming from a declining and cyclical market for uncoated
woodfree (UWF) paper, mostly in Europe; (3) shareholder Semapa, which is reliant on
constant dividend flow to finance its dividends and sizeable holding debt, even in times of
elevated capital spending needs of The Navigator. This has caused a meaningful reduction of
The Navigator's free cash flow (FCF) generation since 2015.

These constraints are partially mitigated by The Navigator's (1) leadership position in the
UWF paper market in Europe; (2) strong profitability (Moody's-adjusted EBITDA margin in
the mid-20s in percentage terms), consistently well above that of similarly rated graphic-
grade paper producers, owing to its efficient asset base and focus on the premium segment,
which, together with its fairly low maintenance capital spending needs, enable healthy
operating cash flow generation; (3) strategy to diversify by investing in structurally growing
businesses, such as tissues, without compromising its relatively conservative capital structure
on a standalone basis, to keep net reported leverage below 2.0x. The Navigator's standalone
Moody's-adjusted debt/EBITDA below a healthy 2.5x positions the company well among
its similarly rated peers. Even with Semapa's net holding debt, the combined leverage of
around 3.5x would still broadly be in line with a Ba-level rating, according to our industry
methodology.

Exhibit 1

The Navigator's profitability is consistently well above peer group of similarly rated paper peers
Moody's-adjusted EBITDA margins
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All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial
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Source: Moody's Financial Metrics

https://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBC_1109058
https://www.moodys.com/credit-ratings/The-Navigator-Company-credit-rating-600061799
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Credit strengths

» High profitability and good operating cash flow generation, which are enabled by the company's efficient asset base and focus on
premium products

» Strong credit metrics on a standalone basis compared with those of its similarly rated peers

» Strategy to diversify into structurally growing business areas without compromising its healthy capital structure

Credit challenges

» Fairly small scale and limited product diversification, focusing on uncoated woodfree paper, primarily in Europe

» Risk of The Navigator not returning to a meaningful FCF generation, owing to ongoing sizeable growth in capital spending, in
combination with elevated dividends paid to the anchor shareholder, Semapa, that is reliant on dividends from The Navigator to
service its own fairly high debt obligations

Rating outlook
The stable outlook reflects our expectation that even in a difficult pricing environment and with elevated capital spending and possibly
also dividend levels, The Navigator will maintain solid credit metrics, with its Moody's-adjusted EBITDA margin remaining above 20%
and Moody's-adjusted debt/EBITDA remaining below 2.5x on a standalone basis.

Factors that could lead to an upgrade

» Further evidence of Semapa's deleveraging and, thus, less reliance on The Navigator's cash generation ability

» Maintenance of the company's financial profile while improving its portfolio diversification, including the successful execution of its
pursued strategic projects

» Maintenance of a diversified long-term funding profile, with continued access to international capital markets

Factors that could lead to a downgrade

» Deterioration in earnings and cash flow, including a more permanent increase in leverage to above 2.5x debt/EBITDA

» Declining EBITDA margin towards the mid-teens in percentage terms

» Financial policy favouring shareholders over creditors, including high shareholder returns, large debt-funded acquisitions or
investments

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Key indicators

Exhibit 2

Key indicators

 12/31/2013 12/31/2014 12/31/2015 12/31/2016 9/30/2017(LTM) next 12-18 months

Revenues (USD Billion) $2.0 $2.0 $1.8 $1.7 $1.8 $1.8

EBITDA Margin % 22.9% 21.7% 25.8% 25.2% 24.4% 23% - 25%

RCF / Debt 15.0% 8.2% -17.9% 15.6% 5.3% 7% - 12%

(RCF - CAPEX) / Debt 12.1% 5.3% -37.6% 4.7% -3.9% -5% - 5%

Debt / EBITDA 2.5x 2.5x 1.9x 1.9x 2.3x 2x - 2.5x

EBITDA / Interest 

Expense

11.0x 8.9x 11.7x 20.9x 24.9x 20x - 25x

All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
Forward view represents Moody's view; not the view of the issuer; and does not incorporate significant acquisitions and divestitures.
Source: Moody's Financial Metrics

Profile
Based in Lisbon, Portugal, The Navigator Company is the leading producer of uncoated woodfree paper in Europe, active also in
the production of eucalyptus hardwood pulp, energy and tissues. With a workforce of around 3,000 employees, the company
generated revenue of around €1.6 billion in 2016. While its production footprint is located in Portugal, its end customers are broadly
diversified, primarily in Western European countries and in the US. The company is listed on the Lisbon Stock Exchange, with a market
capitalisation of around €3.3 billion as of 22 January 2018. The company's majority shareholder, Semapa, a Portugal-based investment
holding company, held 69.35% of its shares as of the end of December 2017.

Exhibit 3

Revenues by division
First half of 2017

Exhibit 4

Revenues by geography (Pulp and paper)
First half of 2017
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Detailed credit considerations
Modest size and relatively low business diversification, but market leadership in UWF with a high level of vertical
integration
With annual sales of around €1.6 billion, The Navigator is among the smaller issuers in our rated universe of pulp and paper companies,
especially compared with the company's similarly rated peers, such as Stora Enso (Ba2 positive) and Sappi (Ba2 positive). Compared
with these peers, The Navigator also has a less-diversified product portfolio, with a higher share of paper, and a less-diversified
operational footprint, with all production facilities located in Portugal and its entire paper production coming from just two mills.
However, the company's end customers are more geographically diversified.

Despite its modest scale, The Navigator is the largest producer of UWF paper in Europe. The company's annual paper production
capacity of 1.6 million tonnes represents a market share in the high teens in percentage terms in Europe in an already fairly
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consolidated market. In this market the company primarily competes with Mondi (Baa1 stable), International Paper Company (Baa2
stable), Stora Enso and UPM-Kymmenne (Baa2 stable).

In addition to its paper portfolio, The Navigator has an annual production capacity of 1.5 million tonnes of eucalyptus pulp, of which
around 0.3 million tonnes is sold to the market. The company also generates around 2.5 terawatt hours of renewable energy, which
is more than 50% of the renewable energy generated from biomass in Portugal. The company's vertical integration into hardwood
pulp and energy is credit positive because it reduces the company's exposure to the volatility of these input costs. The Navigator still
needs to purchase volatile softwood pulp and around 85% of its fibre needs from the market, but its softwood pulp needs are relatively
limited and the prices of wood in the Iberian peninsula have been relatively stable.

In its tissue operations, with a current capacity of around 60,000 tonnes, The Navigator is already among the four largest tissue
producers in Iberia, competing primarily with the clear European and Iberian market leader, Essity Aktiebolag (Essity, Baa1 negative).
The Navigator enjoys a competitive advantage of being backward integrated into pulp also in its tissue operations, which also enables it
to operate with the profitability above tissue market average.

Sizeable exposure to mature uncoated fine paper, with a strategy to diversify into the structurally growing pulp and tissue
markets
One of the key credit constraints is The Navigator's sizeable exposure to graphic-grade paper, which is subject to structural decline.
However, we recognise that UWF is one of the most attractive niches within the graphic-grade paper industry because its demand has
so far structurally declined by only around 1% per annum, less than that in publication grades, and is generally subject to lower pricing
pressure.

Given challenging long-term growth prospects of its core business, The Navigator announced in the beginning of 2015 that it was
seeking to diversify its business profile, which involved investing around $120 million in a greenfield pellets production plant in the
US, which is now being sold for around $135 million. The company has also built a meaningful position in the tissue market through
acquisitions and growth investments. In addition, the company has an integrated forestry production, pulp and energy projects in
Mozambique underway, with an investment rate of around €10 million annually.

Owing to all these initiatives, The Navigator's capital spending increased from an average of around €30 million per annum between
2011 and 2014 — broadly the level of maintenance capital spending needs — to around €150 million in 2015 and around €80 million
since 2016. We expect the company's capital spending levels to remain well above its maintenance capital spending needs. The
company plans to invest €380 million in 2017-19, which includes a new 70,000 tonne tissue mill in Cacia, Portugal, worth around
€120 million, and an around 70,000 tonne pulp expansion, which The Navigator expects to cost around €85 million. We expect the
company's elevated capital spending needs to be fully covered by operating cash flow, with most of the benefits coming through
sometime in 2019.

Strong profitability, enabled by cost-efficient assets and focus on the premium segment
One of The Navigator's key credit strengths is its profitability, with its EBITDA margin in the mid-20s in percentage terms, which is
consistently the strongest among its peer group of global paper producers that we rate. There are two main reasons for such strong
profitability:

1. The Navigator has strong cost-efficient assets positioned in the lowest quartile on the cost curve. The company's entire paper
production comes from two state-of-the-art mills in Portugal, which are fairly modern (built between 2000 and 2009), the largest
in the UWF market and backwards integrated into pulp.

2. The Navigator has a particularly strong market position in the premium segment, where it sells roughly 50% of its paper volumes
largely to Western European customers, who are willing to pay a higher price for superior quality. This gives the company some
pricing power and partially protects it from cheap imports from Asia, which are mostly in the economy segment.

Semapa is reliant on high dividends from The Navigator to service its sizeable holding obligations
Around 70% of The Navigator's share capital is owned by Semapa. Given The Navigator is clearly its key asset (around 80% of
consolidated revenue and EBITDA) and its only meaningful cash flow contributor, Semapa relies on a constant flow of dividends from
the company to finance its own dividends and service its sizeable holding debt, even at times when The Navigator has elevated capital
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spending needs. This reliance had led to the material reduction of The Navigator's FCF generation since 2015, when the company
initiated its diversification strategy and we see a risk that The Navigator will not be able to return to a meaningful FCF generation in
the next 12-18 months. However, even though a formal dividend policy is not in place, we understand that Semapa would like The
Navigator to operate with net reported leverage below 2.0x (1.9x for the 12 months ended September 2017), which translates into
Moody's-adjusted gross debt/EBITDA below a healthy 2.5x on a standalone basis.

Exhibit 5

Since 2015 The Navigator's free cash flows have materially reduced
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Adjustments at The Navigator level are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
Source: Moody's Financial Metrics

Over the past six years, the dividends paid ranged around €200 million ± €50 million, with an exception in 2015, when The Navigator
paid €440 million. Nevertheless, we recognise that Semapa used the dividend to partially reduce its net holding debt. In addition to
The Navigator's standalone Moody's-adjusted gross debt/EBITDA, we also look at the combined leverage, consolidating net holding
debt at the Semapa level, which stood at around €550 million as of the end of September 2017 (over €900 million as of the end of
December 2014). The combined leverage ratio of 3.7x for the 12 months ended September 2017 (down from 5.2x in 2014) would still
be largely commensurate with a Ba-level rating, according to our industry methodology.

Exhibit 6

Elevated dividends from The Navigator in 2015 were used to reduce Semapa's holding debt
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Liquidity analysis
We consider The Navigator’s liquidity profile adequate, supported by its ability to generate healthy operating cash flow. As of the
end of September 2017, the company reported around €110 million in cash and cash equivalents, most of which were unrestricted.
Although the company does not have any committed revolving credit facilities in place, it has access to various commercial paper
programmes, which have characteristics similar to those of a revolving credit facility. This is because the banks that act as underwriters
are committed to subscribing to the commercial papers at a maximum pre-determined rate upon the request of The Navigator at any
time. The programmes mature in 2020 and 2021 and are subject to a net leverage covenant, currently with ample capacity. We expect
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these sources to be sufficient to finance ongoing elevated capital spending and dividend payments, and to provide a buffer for seasonal
swings in working capital. As of the end of September 2017, The Navigator reported around €75 million of short-term debt, mostly
issued commercial papers. There are no major debt maturities until 2020.

Exhibit 7

There are no major maturities until 2020
As of end-September 2017
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Rating methodology and scorecard factors
The methodology grid of the Global Paper and Forest Products Industry rating methodology, published in October 2013, indicates a
Ba1 rating based on the 12 months ended September 2017 and our 12-18 months forward view. The indication, which is based on the
company's standalone metrics, does not reflect the sizeable holding debt at the Semapa level, which explains the one notch difference
in the assigned rating.
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Exhibit 8

Methodology grid

Paper & Forest Products Industry Grid   

Factor 1 : Scale (5%) Measure Score Measure Score

a) Revenues (USD Billion) $1.8 Ba $1.8 Ba

Factor 2 : Business Profile (25%)

a) Product Line Diversification Ba Ba Ba Ba

b) Geographic Diversification B B B B

c) Cyclicality and Volatility Ba Ba Ba Ba

d) Fragmentation and Market Position Ba Ba Ba Ba

e) Growth Potential B B B B

Factor 3 : Profitability and Operational Efficiency (20%)

a) EBITDA Margin % 24.4% A 23% - 25% A

b) Fiber Access and Cost Ba Ba Ba Ba

c) Energy Flexibility and Cost A A A A

Factor 4 : Financial Policy (15%)

a) Financial Policy Ba Ba Ba Ba

Factor 5 : Leverage and Coverage (35%)

a) RCF / Debt 5.3% B 7% - 12% B

b) (RCF - CAPEX) / Debt -3.9% Ca -5% - 5% Caa

c) Debt / EBITDA 2.3x Baa 2x - 2.5x Baa

d) EBITDA / Interest Expense 24.9x Aaa 20x - 25x Aaa

Rating:

Indicated Rating from Grid Factor 1-5 Ba1 Ba1

Rating Lift 0 0 0 0

a) Indicated Rating from Grid Ba1 Ba1

b) Actual Rating Assigned Ba2

Current 

LTM 9/30/2017

Moody's 12-18 Month Forward View

As of 1/22/2018

All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
Forward view represents Moody's view; not the view of the issuer; and does not incorporate significant acquisitions and divestitures.
Source: Moody's Financial Metrics

Ratings

Exhibit 9
Category Moody's Rating
THE NAVIGATOR COMPANY

Outlook Stable
Corporate Family Rating Ba2

Source: Moody's Investors Service
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Appendix

Exhibit 10

Peer comparison

(in USD millions)

FYE

Dec-15

FYE

Dec-16

LTM

Sep-17

FYE

Sep-16

FYE

Sep-17

FYE

Sep-17

FYE

Dec-15

FYE

Dec-16

LTM

Sep-17

FYE

Dec-15

FYE

Dec-16

LTM

Sep-17

Revenue $1,808 $1,745 $1,803 $5,141 $5,296 $5,296 $1,656 $1,571 $1,597 $11,147 $10,846 $11,019

EBITDA $466 $441 $439 $817 $844 $844 $97 $123 $120 $1,534 $1,286 $1,444

Total Debt $855 $810 $1,079 $2,596 $2,275 $2,275 $791 $790 $870 $5,848 $5,379 $5,201

Cash & Cash Equiv. $79 $71 $132 $703 $550 $550 $162 $142 $143 $878 $1,005 $494

EBITDA Margin 25.8% 25.2% 24.4% 15.9% 15.9% 15.9% 5.8% 7.8% 7.5% 13.8% 11.9% 13.1%

EBITDA / Int. Exp. 11.7x 20.9x 24.9x 5.5x 6.7x 6.7x 1.7x 1.9x 2.3x 5.2x 5.2x 5.8x

RCF / Debt -17.9% 15.6% 5.3% 22.9% 24.3% 24.3% 7.3% 8.8% 7.5% 16.6% 16.2% 18.3%

(RCF - CAPEX) / Debt -37.6% 4.7% -3.9% 12.7% 7.6% 7.6% 0.3% 2.4% 1.6% -2.2% -0.6% 2.8%

DEBT / EBITDA 1.9x 1.9x 2.3x 3.2x 2.7x 2.7x 8.4x 6.8x 6.8x 3.9x 4.4x 3.4x

The Navigator Company Sappi Limited Lecta S.A. Stora Enso Oyj

Ba2 Stable Ba2 Positive B2 Stable Ba2 Positive

All figures and ratios calculated using Moody’s estimates and standard adjustments. FYE = Financial Year-End. LTM = Last 12 months.
Source: Moody’s Financial Metrics™

Exhibit 11

Reconciliation of Moody's-adjusted debt

(in EUR Millions)

FYE

Dec-12

FYE

Dec-13

FYE

Dec-14

FYE

Dec-15

FYE

Dec-16 Sep-17

As Reported Debt 710.7 841.2 781.6 732.5 712.1 857.1

Pensions 5.3 0.0 0.0 0.0 6.5 6.5

Operating Leases 34.8 33.2 43.2 44.6 40.2 40.2

Non-Standard Adjustments 31.6 4.3 3.7 10.2 9.1 9.3

Moody's-Adjusted Debt 782.4 878.7 828.5 787.3 767.9 913.0

Source: Moody’s Financial Metrics™

Exhibit 12

Reconciliation of Moody's-adjusted EBITDA

(in EUR Millions)

FYE

Dec-12

FYE

Dec-13

FYE

Dec-14

FYE

Dec-15

FYE

Dec-16

LTM

Sep-17

As Reported EBITDA 401.5 352.2 330.7 402.0 399.2 398.4

Pensions 0.8 -6.1 -0.3 14.5 -4.4 -4.2

Operating Leases 5.5 5.8 4.3 4.6 4.1 4.1

Unusual -1.3 -1.4 -0.4 -1.3 -0.7 -0.6

Non-Standard Adjustments -0.6 0.0 0.0 0.0 0.0 0.0

Moody's-Adjusted EBITDA 405.8 350.5 334.3 419.7 398.2 397.6

Moody's defines EBITDA as pretax income + interest expense + D&A
Source: Moody’s Financial Metrics™
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Exhibit 13

Overview of Moody's-adjusted financial data for The Navigator

(in EUR Millions)

FYE

Dec-12

FYE

Dec-13

FYE

Dec-14

FYE

Dec-15

FYE

Dec-16

LTM

Sep-17

INCOME STATEMENT

Revenue 1,501.6 1,530.6 1,542.3 1,628.0 1,577.4 1,631.8

EBITDA 405.8 350.5 334.3 419.7 398.2 397.6

EBIT 290.6 245.9 220.8 296.4 275.3 274.2

Interest Expense 19.8 31.9 37.4 36.0 19.0 16.0

BALANCE SHEET

Cash & Cash Equivalents 329.4 524.3 499.6 72.7 67.5 111.5

Total Debt 782.4 878.7 828.5 787.3 767.9 913.0

Net Debt 453.1 354.4 329.0 714.7 700.3 801.4

CASH FLOW

Funds from Operations (FFO) 345.0 333.5 268.5 299.8 289.6 298.7

Cash Flow from Operations (CFO) 318.3 308.0 262.6 288.3 264.0 318.4

Capital Expenditures (Capex) 31.7 26.2 24.2 155.6 83.2 83.9

Dividends 164.7 201.4 200.8 440.5 170.0 250.0

Retained Cash Flow (RCF) 180.2 132.1 67.7 -140.6 119.6 48.7

RCF / Debt 23.0% 15.0% 8.2% -17.9% 15.6% 5.3%

(RCF - CAPEX) / Debt 19.0% 12.1% 5.3% -37.6% 4.7% -3.9%

Free Cash Flow (FCF) 121.9 80.4 37.6 -307.7 10.8 -15.5

FCF / Debt 15.6% 9.1% 4.5% -39.1% 1.4% -1.7%

PROFITABILITY

% Change in Sales (YoY) 0.9% 1.9% 0.8% 5.6% -3.1% 3.3%

EBIT Margin % 19.4% 16.1% 14.3% 18.2% 17.5% 16.8%

EBITDA Margin % 27.0% 22.9% 21.7% 25.8% 25.2% 24.4%

INTEREST COVERAGE

EBIT / Interest Expense 14.7x 7.7x 5.9x 8.2x 14.5x 17.2x

EBITDA / Interest Expense 20.5x 11.0x 8.9x 11.7x 20.9x 24.9x

LEVERAGE

Debt / EBITDA 1.9x 2.5x 2.5x 1.9x 1.9x 2.3x

Net Debt / EBITDA 1.1x 1.0x 1.0x 1.7x 1.8x 2.0x

All figures and ratios calculated using Moody’s estimates and standard adjustments.
Source: Moody’s Financial Metrics™

9          1 February 2018 The Navigator Company: Update of key credit factors



MOODY'S INVESTORS SERVICE CORPORATES

© 2018 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES (“MIS”) ARE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MOODY’S PUBLICATIONS MAY INCLUDE MOODY’S CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY
MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS
DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND MOODY’S
OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE
MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. CREDIT RATINGS AND MOODY’S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT AND DO NOT
PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY’S PUBLICATIONS COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S PUBLICATIONS WITH THE EXPECTATION
AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.

MOODY’S CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS OR MOODY’S PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT
YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW,
AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED
OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY
PERSON WITHOUT MOODY’S PRIOR WRITTEN CONSENT.

CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR REGULATORY PURPOSES
AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well
as other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it
uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the rating process or in preparing the Moody’s publications.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any
indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any
such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a
particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory
losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the
avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH
RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including
corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any rating,
agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain
policies and procedures to address the independence of MIS’s ratings and rating processes. Information regarding certain affiliations that may exist between directors of MCO and
rated entities, and between entities who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading “Investor Relations — Corporate Governance — Director and Shareholder Affiliation Policy.”

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s Investors
Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you
represent to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you represent will directly or
indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as
to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors. It would be reckless
and inappropriate for retail investors to use MOODY’S credit ratings or publications when making an investment decision. If in doubt you should contact your financial or other
professional adviser.

Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly-owned by Moody’s
Overseas Holdings Inc., a wholly-owned subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJKK. MSFJ is not a Nationally
Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are credit rating agencies registered
with the Japan Financial Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MJKK or MSFJ (as applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for appraisal and rating services rendered by it fees
ranging from JPY200,000 to approximately JPY350,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.

REPORT NUMBER 1109058

10          1 February 2018 The Navigator Company: Update of key credit factors

http://www.moodys.com

